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D.  Risk factor:  
 

a) Credit Risk/Loan Delinquency Risk: BPC is invariably exposed to the credit risk of customers 

delaying or defaulting on payments for electricity consumption. This will affect BPC’s cash flow 

and may strain increasing working capital pressure. Likewise, inconsistency or a fall in revenue 

generation would lead to a struggle to service its debt. 

 

b) Operational Risk: Like any other utility electricity company, BPC, is also susceptible to 

operational risk. BPC has instituted an independent risk office supervised by the Board audit 

and risk committee and is further assessed by the DHI. The following are some of the 

operational risks faced by BPC, and the risk is mitigated accordingly. 

 

c) Interest Rate Risk: The majority of BPC’s long-term debts are loans availed from the Asian 

Development Bank (ADB), Japan International Cooperation Agency, and ADA for the Rural 

Electrification Project. Interest rates for these loans are not exposed to the risk of rising or 

changing interest rate risks as it is governed by the terms of the loan agreement between the 

Royal Government of Bhutan and the funding agencies. 

 

d) Market/Economy Risk: The BPC is the sole distributor of electricity within the country. The 

revenue generated by BPC through the sale of electricity (including subsidy receivable from 

the government) and wheeling charges is based on the predetermined tariff structure. As such 

market risk of BPC is mitigated. While assessing the risk factor of the company, it was found 

that the following are some of the risks associated with the BPC in relation to 

market/economy risk. 

 
 

E. Redemption: 
 
The issuer shall create a corporate bond redemption reserve of an amount equivalent to the issue size of 
the corporate bond issued. The redemption reserve of 20% of the corporate bond amount shall be 
created annually, in the last five years of the corporate bond tenure. 
 

 
F. Private Placement: NA 

 
 

G. Condition for pre-mature redemption: 
 
In the event of premature redemption of the subordinated debt, the investor shall be liable to pay a 
penalty of 2% per annum on the principal amount of the bond for the entire period of the bond tenure 
and the same conditions shall apply to the issuer in case of premature redemption. 
 

H. Eligibility:  Public 
 

I. Financial highlights: 
 
1. Projected Financial Statement for three years 

 
 
 









 

2. Financial statement for last three years 
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